@onnress of the United States
Washington, 8C 20515
March 4, 2008

The Honorable John Spratt The Honorable Paul Ryan

Chairman : : Ranking Member

House Budget Committee : House Budget Committee

207 Cannon House Office Building B-71 Cannon House Office Building
Washington, DC 20515 Washington DC 20515

Dear Chairman Spratt and Ranking Member Ryan:

We are writing to urge the Budget Committee to strongly oppose cuts to Medicare and Medicaid
in the Administration’s Fiscal Year 2009 (FY 09) Budget. We are especially opposed to those cuts
affecting long term care providers. We express our support for strengthening the Medicare and Medicaid
programs, which care for our nation’s poor, frail, elderly, and those with disabilities.

Approximately 80% of nursing home patients rely on either Medicare or Medicaid to pay for their
long term care. Given that the fastest growing segment of our population are those 85 and older, our
nation’s need for long term care is likely to increase significantly. Providing adequate reimbursement for
long term care under both Medicare and Medicaid will ensure that this growing population will continue
to have access to long term care.

Despite the growing demand for long term care, the existing financing mechanisms for Medicare
and Medicaid are intertwined and increasingly dysfunctional. Medicare and Medicaid funding comprise
the vast majority of all skilled nursing facility (SNF) payments. The Administration’s proposed
reductions to Medicare payments to SNFs are especially egregious when the drastic underfunding of
Medicaid-financed SNF care is considered. For 2007, SNFs received $4.4 billion less than needed to
cover the costs of providing care to Medicaid patients according to BDO Seidman. The Administration’s
FY 09 budget, however, ignores this perilous situation and calls for nearly $24 billion in cuts to Medicare
SNF funding over five years.

Recently, the long term care sector has experienced relative economic stability, allowing SNFs to
enhance the quality of care and better meet the needs of its patients. These patients are experiencing more
medically complex conditions than ever before and these unjustifiable cuts would therefore jeopardize
this already underfunded system and further destabilize our nation’s long term care infrastructure.

We respectfully request that the Budget Committee reject the proposed cuts to SNFs and continue
to foster the stability of the long term care community through reasonable funding levels. Ensuring
adequate reimbursements will allow long term care professionals to continue providing seniors with the
highest quality care in our nation’s nearly 16,000 nursing homes.

Thank you in advance for your consideration of our request. We look forward to working with
you to strengthen the safety net our nation’s seniors deserve.

Sincerely,
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