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American Health Care Association For Quality Nursing Home Care

Louisiana

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Louisiana is a reduction of $20,177,495 in business
activity, a reduction of $9,903,317 in labor income, and a loss of 377 jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on the state of Louisiana.

Economic Impact of Medicare Nursing Facility Payment Cutback

Fiscal Year 2010
Louisiana
Direct Indirect Induced Total
Business Activity Impacts ($) 12,920,665 2,416,029 4,840,801 20,177,495
Income Impacts ($) 7,666,082 739,155 1,498,080 9,903,317
Employment Impacts (Jobs) 310 21 46 377

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Louisiana
Congressional District 1

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Louisiana Congressional District 1 is a reduction of
$2,523,253 in business activity, a reduction of $1,281,204 in labor income, and a loss of 44
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Louisiana Congressional District 1.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Louisiana Congressional District 1

Direct Indirect Induced Total
Business Activity Impacts ($) 1,652,949 321,947 548,357 2,523,253
Income Impacts ($) 993,558 102,689 184,957 1,281,204
Employment Impacts (Jobs) 36 3 5 44

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Louisiana
Congressional District 2

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Louisiana Congressional District 2 is a reduction of
$1,098,609 in business activity, a reduction of $576,115 in labor income, and a loss of 20 jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Louisiana Congressional District 2.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Louisiana Congressional District 2

Direct Indirect Induced Total
Business Activity Impacts ($) 777,876 142,234 178,499 1,098,609
Income Impacts ($) 468,886 47,051 60,178 576,115
Employment Impacts (Jobs) 17 1 2 20

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Louisiana
Congressional District 3

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Louisiana Congressional District 3 is a reduction of
$1,624,340 in business activity, a reduction of $843,985 in labor income, and a loss of 31 jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Louisiana Congressional District 3.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Louisiana Congressional District 3

Direct Indirect Induced Total
Business Activity Impacts ($) 1,196,752 162,782 264,806 1,624,340
Income Impacts ($) 711,354 50,287 82,344 843,985
Employment Impacts (Jobs) 28 1 2 31

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Louisiana
Congressional District 4

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Louisiana Congressional District 4 is a reduction of
$4,325,551 in business activity, a reduction of $2,125,271 in labor income, and a loss of 82
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Louisiana Congressional District 4.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Louisiana Congressional District 4

Direct Indirect Induced Total
Business Activity Impacts ($) 2,831,479 461,013 1,033,059 4,325,551
Income Impacts ($) 1,680,266 136,461 308,544 2,125,271
Employment Impacts (Jobs) 68 4 10 82

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Louisiana
Congressional District 5

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Louisiana Congressional District 5 is a reduction of
$4,593,884 in business activity, a reduction of $2,300,719 in labor income, and a loss of 97
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Louisiana Congressional District 5.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Louisiana Congressional District 5

Direct Indirect Induced Total
Business Activity Impacts ($) 3,132,927 466,500 994,457 4,593,884
Income Impacts ($) 1,834,759 149,559 316,401 2,300,719
Employment Impacts (Jobs) 82 4 11 97

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Louisiana
Congressional District 6

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Louisiana Congressional District 6 is a reduction of
$2,109,098 in business activity, a reduction of $1,040,917 in labor income, and a loss of 39
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Louisiana Congressional District 6.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Louisiana Congressional District 6

Direct Indirect Induced Total
Business Activity Impacts ($) 1,363,904 240,334 504,860 2,109,098
Income Impacts ($) 811,847 75,263 153,807 1,040,917
Employment Impacts (Jobs) 32 2 5 39

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Louisiana
Congressional District 7

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Louisiana Congressional District 7 is a reduction of
$2,894,305 in business activity, a reduction of $1,449,648 in labor income, and a loss of 57
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Louisiana Congressional District 7.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Louisiana Congressional District 7

Direct Indirect Induced Total
Business Activity Impacts ($) 1,964,776 292,056 637,473 2,894,305
Income Impacts ($) 1,163,071 89,615 196,962 1,449,648
Employment Impacts (Jobs) 48 3 6 57

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

United States

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for United States is a reduction of $2,538,574,941 in business
activity, a reduction of $1,102,133,619 in labor income, and a loss of 30,323 jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on the United States.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

United States

Direct Indirect Induced Total
Business Activity Impacts ($) @ 1,050,000,000 457,958,967 1,030,615,974 | 2,538,574,941
Income Impacts ($) 640,413,737 | 139,085,410 322,634,472 | 1,102,133,619

Employment Impacts (Jobs) 20,219 2,842 7,262 30,323

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.




