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American Health Care Association For Quality Nursing Home Care

Massachusetts

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts is a reduction of $63,729,605 in business
activity, a reduction of $33,021,646 in labor income, and a loss of 787 jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on the commonwealth of Massachusetts.

Economic Impact of Medicare Nursing Facility Payment Cutback

Fiscal Year 2010
Massachusetts
Direct Indirect Induced Total
Business Activity Impacts ($) 38,372,722 8,036,787 17,320,096 63,729,605
Income Impacts ($) 23,886,736 2,902,984 6,231,926 33,021,646
Employment Impacts (Jobs) 606 50 131 787

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Massachusetts
Congressional District 1

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts Congressional District 1 is a reduction of
$4,925,550 in business activity, a reduction of $2,625,855 in labor income, and a loss of 67
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Massachusetts Congressional District 1.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Massachusetts Congressional District 1

Direct Indirect Induced Total
Business Activity Impacts ($) 3,290,646 530,509 1,104,395 4,925,550
Income Impacts ($) 2,042,781 194,347 388,727 2,625,855
Employment Impacts (Jobs) 54 4 9 67

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Massachusetts
Congressional District 2

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts Congressional District 2 is a reduction of
$6,023,339 in business activity, a reduction of $3,153,794 in labor income, and a loss of 79
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Massachusetts Congressional District 2.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Massachusetts Congressional District 2

Direct Indirect Induced Total
Business Activity Impacts ($) 3,862,027 671,382 1,489,930 6,023,339
Income Impacts ($) 2,402,239 231,195 520,360 3,153,794
Employment Impacts (Jobs) 62 5 12 79

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Massachusetts
Congressional District 3

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts Congressional District 3 is a reduction of
$5,045,301 in business activity, a reduction of $2,645,783 in labor income, and a loss of 64
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Massachusetts Congressional District 3.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Massachusetts Congressional District 3

Direct Indirect Induced Total
Business Activity Impacts ($) 3,173,564 587,843 1,283,894 5,045,301
Income Impacts ($) 1,977,147 212,144 456,492 2,645,783
Employment Impacts (Jobs) 50 4 10 64

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Massachusetts
Congressional District 4

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts Congressional District 4 is a reduction of
$7,611,955 in business activity, a reduction of $4,019,099 in labor income, and a loss of 92
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Massachusetts Congressional District 4.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Massachusetts Congressional District 4

Direct Indirect Induced Total
Business Activity Impacts ($) 4,738,056 880,019 1,993,880 7,611,955
Income Impacts ($) 2,958,577 328,071 732,451 4,019,099
Employment Impacts (Jobs) 72 5 15 92

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Massachusetts
Congressional District 5

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts Congressional District 5 is a reduction of
$5,216,795 in business activity, a reduction of $2,753,322 in labor income, and a loss of 67
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Massachusetts Congressional District 5.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Massachusetts Congressional District 5

Direct Indirect Induced Total
Business Activity Impacts ($) 3,391,228 579,882 1,245,685 5,216,795
Income Impacts ($) 2,111,870 209,473 431,979 2,753,322
Employment Impacts (Jobs) 53 4 10 67

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Massachusetts
Congressional District 6

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts Congressional District 6 is a reduction of
$6,565,807 in business activity, a reduction of $3,450,770 in labor income, and a loss of 82
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Massachusetts Congressional District 6.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Massachusetts Congressional District 6

Direct Indirect Induced Total
Business Activity Impacts ($) 4,187,899 777,188 1,600,720 6,565,807
Income Impacts ($) 2,608,515 277,417 564,838 3,450,770
Employment Impacts (Jobs) 65 5 12 82

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Massachusetts
Congressional District 7

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts Congressional District 7 is a reduction of
$5,438,452 in business activity, a reduction of $2,890,673 in labor income, and a loss of 66
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Massachusetts Congressional District 7.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Massachusetts Congressional District 7

Direct Indirect Induced Total
Business Activity Impacts ($) 3,462,846 627,627 1,347,979 5,438,452
Income Impacts ($) 2,163,763 232,886 494,024 2,890,673
Employment Impacts (Jobs) 52 4 10 66

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Massachusetts
Congressional District 8

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts Congressional District 8 is a reduction of
$2,572,052 in business activity, a reduction of $1,436,451 in labor income, and a loss of 32
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Massachusetts Congressional District 8.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Massachusetts Congressional District 8

Direct Indirect Induced Total
Business Activity Impacts ($) 1,871,384 327,066 373,602 2,572,052
Income Impacts ($) 1,172,815 123,792 139,844 1,436,451
Employment Impacts (Jobs) 27 2 3 32

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Massachusetts
Congressional District 9

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts Congressional District 9 is a reduction of
$7,747,974 in business activity, a reduction of $4,171,053 in labor income, and a loss of 96
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Massachusetts Congressional District 9.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Massachusetts Congressional District 9

Direct Indirect Induced Total
Business Activity Impacts ($) 5,135,734 1,000,322 1,611,918 7,747,974
Income Impacts ($) 3,207,429 371,031 592,593 4,171,053
Employment Impacts (Jobs) 78 6 12 96

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Massachusetts
Congressional District 10

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Massachusetts Congressional District 10 is a reduction of
$8,126,211 in business activity, a reduction of $4,295,930 in labor income, and a loss of 102
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Massachusetts Congressional District 10.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Massachusetts Congressional District 10

Direct Indirect Induced Total
Business Activity Impacts ($) 5,259,338 931,969 1,934,904 8,126,211
Income Impacts ($) 3,286,662 335,763 673,505 4,295,930
Employment Impacts (Jobs) 79 7 16 102

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

United States

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for United States is a reduction of $2,538,574,941 in business
activity, a reduction of $1,102,133,619 in labor income, and a loss of 30,323 jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on the United States.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

United States

Direct Indirect Induced Total
Business Activity Impacts ($) @ 1,050,000,000 457,958,967 1,030,615,974 | 2,538,574,941
Income Impacts ($) 640,413,737 | 139,085,410 322,634,472 | 1,102,133,619

Employment Impacts (Jobs) 20,219 2,842 7,262 30,323

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.




