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The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan is a reduction of $57,635,738 in business
activity, a reduction of $28,396,262 in labor income, and a loss of 910 jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on the state of Michigan.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan

Direct Indirect Induced Total
Business Activity Impacts ($) 34,737,437 7,610,247 15,288,054 57,635,738
Income Impacts ($) 20,995,500 2,463,006 4,937,756 28,396,262
Employment Impacts (Jobs) 720 55 135 910

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 1

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 1 is a reduction of
$3,272,393 in business activity, a reduction of $1,636,887 in labor income, and a loss of 60
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 1.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 1

Direct Indirect Induced Total
Business Activity Impacts ($) 2,191,700 363,419 717,274 3,272,393
Income Impacts ($) 1,307,748 108,090 221,049 1,636,887
Employment Impacts (Jobs) 50 3 7 60

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 2

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 2 is a reduction of
$2,602,548 in business activity, a reduction of $1,289,172 in labor income, and a loss of 44
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 2.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 2

Direct Indirect Induced Total
Business Activity Impacts ($) 1,680,711 304,924 616,913 2,602,548
Income Impacts ($) 1,009,189 88,454 191,529 1,289,172
Employment Impacts (Jobs) 36 2 6 44

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 3

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 3 is a reduction of
$2,796,762 in business activity, a reduction of $1,400,615 in labor income, and a loss of 46
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 3.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 3

Direct Indirect Induced Total
Business Activity Impacts ($) 1,785,413 356,323 655,026 2,796,762
Income Impacts ($) 1,077,696 111,955 210,964 1,400,615
Employment Impacts (Jobs) 37 3 6 46

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 4

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 4 is a reduction of
$3,263,295 in business activity, a reduction of $1,638,386 in labor income, and a loss of 57
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 4.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 4

Direct Indirect Induced Total
Business Activity Impacts ($) 2,147,067 370,899 745,329 3,263,295
Income Impacts ($) 1,286,488 113,812 238,086 1,638,386
Employment Impacts (Jobs) 47 3 7 57

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 5

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 5 is a reduction of
$3,859,550 in business activity, a reduction of $1,967,153 in labor income, and a loss of 65
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 5.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 5

Direct Indirect Induced Total
Business Activity Impacts ($) 2,534,589 445,289 879,672 3,859,550
Income Impacts ($) 1,526,876 144,784 295,493 1,967,153
Employment Impacts (Jobs) 54 3 8 65

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 6

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 6 is a reduction of
$2,993,568 in business activity, a reduction of $1,487,333 in labor income, and a loss of 50
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 6.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 6

Direct Indirect Induced Total
Business Activity Impacts ($) 1,905,100 358,305 730,163 2,993,568
Income Impacts ($) 1,149,360 106,967 231,006 1,487,333
Employment Impacts (Jobs) 40 3 7 50

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 7

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 7 is a reduction of
$3,590,769 in business activity, a reduction of $1,832,908 in labor income, and a loss of 57
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 7.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 7

Direct Indirect Induced Total
Business Activity Impacts ($) 2,343,257 420,981 826,531 3,590,769
Income Impacts ($) 1,423,921 136,028 272,959 1,832,908
Employment Impacts (Jobs) 47 3 7 57

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 8

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 8 is a reduction of
$2,482,862 in business activity, a reduction of $1,274,967 in labor income, and a loss of 40
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 8.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 8

Direct Indirect Induced Total
Business Activity Impacts ($) 1,636,455 273,685 572,722 2,482,862
Income Impacts ($) 991,441 92,897 190,629 1,274,967
Employment Impacts (Jobs) 33 2 5 40

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 9

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 9 is a reduction of
$5,455,663 in business activity, a reduction of $2,913,271 in labor income, and a loss of 89
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 9.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 9

Direct Indirect Induced Total
Business Activity Impacts ($) 3,851,270 679,344 925,049 5,455,663
Income Impacts ($) 2,343,955 244,281 325,035 2,913,271
Employment Impacts (Jobs) 76 5 8 89

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 10

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 10 is a reduction of
$3,125,358 in business activity, a reduction of $1,616,803 in labor income, and a loss of 52
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 10.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 10

Direct Indirect Induced Total
Business Activity Impacts ($) 2,149,160 331,046 645,152 3,125,358
Income Impacts ($) 1,302,095 109,097 205,611 1,616,803
Employment Impacts (Jobs) 44 2 6 52

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 11

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 11 is a reduction of
$4,587,780 in business activity, a reduction of $2,369,991 in labor income, and a loss of 73
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 11.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 11

Direct Indirect Induced Total
Business Activity Impacts ($) 3,007,530 508,046 1,072,204 4,587,780
Income Impacts ($) 1,827,750 181,741 360,500 2,369,991
Employment Impacts (Jobs) 60 4 9 73

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 12

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 12 is a reduction of
$4,513,136 in business activity, a reduction of $2,359,479 in labor income, and a loss of 72
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 12.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 12

Direct Indirect Induced Total
Business Activity Impacts ($) 3,018,246 539,686 955,204 4,513,136
Income Impacts ($) 1,836,961 193,508 329,010 2,359,479
Employment Impacts (Jobs) 60 4 8 72

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 13

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 13 is a reduction of
$1,945,399 in business activity, a reduction of $1,020,407 in labor income, and a loss of 32
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 13.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 13

Direct Indirect Induced Total
Business Activity Impacts ($) 1,361,476 226,655 357,268 1,945,399
Income Impacts ($) 829,683 74,837 115,887 1,020,407
Employment Impacts (Jobs) 27 2 3 32

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 14

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 14 is a reduction of
$3,765,741 in business activity, a reduction of $1,964,517 in labor income, and a loss of 61
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 14.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 14

Direct Indirect Induced Total
Business Activity Impacts ($) 2,587,400 382,245 796,096 3,765,741
Income Impacts ($) 1,573,358 130,210 260,949 1,964,517
Employment Impacts (Jobs) 51 3 7 61

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

Michigan
Congressional District 15

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for Michigan Congressional District 15 is a reduction of
$3,762,094 in business activity, a reduction of $1,968,155 in labor income, and a loss of 60
jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on Michigan Congressional District 15.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

Michigan Congressional District 15

Direct Indirect Induced Total
Business Activity Impacts ($) 2,538,064 426,683 797,347 3,762,094
Income Impacts ($) 1,546,506 149,251 272,398 1,968,155
Employment Impacts (Jobs) 50 3 7 60

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.
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American Health Care Association For Quality Nursing Home Care

United States

The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures
on a nationwide level has a substantial impact on the local, state, and national economies.
The estimated economic impact for United States is a reduction of $2,538,574,941 in business
activity, a reduction of $1,102,133,619 in labor income, and a loss of 30,323 jobs.

The following schedule illustrates the direct, indirect, and induced impact of this cut in
reimbursement on the United States.

Economic Impact of Medicare Nursing Facility Payment Cutback
Fiscal Year 2010

United States

Direct Indirect Induced Total
Business Activity Impacts ($) @ 1,050,000,000 457,958,967 1,030,615,974 | 2,538,574,941
Income Impacts ($) 640,413,737 | 139,085,410 322,634,472 | 1,102,133,619

Employment Impacts (Jobs) 20,219 2,842 7,262 30,323

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or
production values specified as direct final demand changes.

Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing
from industries resulting from direct final demand changes.

Induced Effect represents the impacts on all local industries caused by the expenditures of new household income
generated by the direct and indirect effects of direct final demand changes.

Total Impact is the sum of the direct, indirect, and induced effects.
Labor Income is the sum of employee compensation and proprietary income.

Economic Impact Analysis: Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007
data.

Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009.

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of
proposed SNF PPS rule for fiscal year 2010.




