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Washington 
 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for Washington is a reduction of $30,040,458 in business 
activity, a reduction of $15,196,492 in labor income, and a loss of 419 jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on the state of Washington. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

Washington 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 18,519,092  3,635,648  7,885,718  30,040,458  

Income Impacts ($) 11,402,364  1,189,070  2,605,058  15,196,492  

Employment Impacts (Jobs) 330  26  63  419  

 
 

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data.
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Washington 
Congressional District 1 

 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for Washington Congressional District 1 is a reduction of 
$3,533,507 in business activity, a reduction of $1,867,213 in labor income, and a loss of 48 
jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on Washington Congressional District 1. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

Washington Congressional District 1 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 2,354,869  375,349  803,289  3,533,507  

Income Impacts ($) 1,453,124  134,504  279,585  1,867,213  

Employment Impacts (Jobs) 39  3  6  48  

 
Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data.



Copyright, American Health Care Association, The Alliance for Quality Nursing Home Care, 2009. 

Prepared by Research Department of American Health Care Association using IMPLAN software, 2007 claims data, and components of 
proposed SNF PPS rule for fiscal year 2010. 

 

      
 

Washington 
Congressional District 2 

 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for Washington Congressional District 2 is a reduction of 
$2,803,202 in business activity, a reduction of $1,468,437 in labor income, and a loss of 38 
jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on Washington Congressional District 2. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

Washington Congressional District 2 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 1,871,485  308,940  622,777  2,803,202  

Income Impacts ($) 1,154,231  104,936  209,270  1,468,437  

Employment Impacts (Jobs) 31  2  5  38  

 
Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data.
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Washington 
Congressional District 3 

 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for Washington Congressional District 3 is a reduction of 
$2,280,694 in business activity, a reduction of $1,178,296 in labor income, and a loss of 33 
jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on Washington Congressional District 3. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

Washington Congressional District 3 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 1,507,429  258,167  515,098  2,280,694  

Income Impacts ($) 930,317  77,336  170,643  1,178,296  

Employment Impacts (Jobs) 26  2  5  33  

 
Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data.
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Washington 
Congressional District 4 

 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for Washington Congressional District 4 is a reduction of 
$2,549,489 in business activity, a reduction of $1,330,498 in labor income, and a loss of 43 
jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on Washington Congressional District 4. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

Washington Congressional District 4 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 1,738,946  252,843  557,700  2,549,489  

Income Impacts ($) 1,066,550  80,157  183,791  1,330,498  

Employment Impacts (Jobs) 35  2  6  43  

 
Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data.
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Washington 
Congressional District 5 

 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for Washington Congressional District 5 is a reduction of 
$3,822,521 in business activity, a reduction of $1,955,603 in labor income, and a loss of 61 
jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on Washington Congressional District 5. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

Washington Congressional District 5 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 2,447,005  394,753  980,763  3,822,521  

Income Impacts ($) 1,499,451  128,291  327,861  1,955,603  

Employment Impacts (Jobs) 49  3  9  61  

 
Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data.
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Washington 
Congressional District 6 

 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for Washington Congressional District 6 is a reduction of 
$5,075,042 in business activity, a reduction of $2,691,674 in labor income, and a loss of 77 
jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on Washington Congressional District 6. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

Washington Congressional District 6 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 3,427,418  493,485  1,154,139  5,075,042  

Income Impacts ($) 2,110,408  169,074  412,192  2,691,674  

Employment Impacts (Jobs) 61  5  11  77  

 
Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data.
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Washington 
Congressional District 7 

 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for Washington Congressional District 7 is a reduction of 
$2,472,118 in business activity, a reduction of $1,317,832 in labor income, and a loss of 33 
jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on Washington Congressional District 7. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

Washington Congressional District 7 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 1,673,685  293,095  505,338  2,472,118  

Income Impacts ($) 1,034,331  104,260  179,241  1,317,832  

Employment Impacts (Jobs) 27  2  4  33  

 
Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data.
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Washington 
Congressional District 8 

 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for Washington Congressional District 8 is a reduction of 
$1,090,011 in business activity, a reduction of $574,306 in labor income, and a loss of 15 jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on Washington Congressional District 8. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

Washington Congressional District 8 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 738,846  120,586  230,579  1,090,011  

Income Impacts ($) 456,541  41,155  76,610  574,306  

Employment Impacts (Jobs) 12  1  2  15  

 
Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data.
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Washington 
Congressional District 9 

 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for Washington Congressional District 9 is a reduction of 
$4,107,047 in business activity, a reduction of $2,156,241 in labor income, and a loss of 54 
jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on Washington Congressional District 9. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

Washington Congressional District 9 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 2,759,410  457,274  890,363  4,107,047  

Income Impacts ($) 1,704,789  153,923  297,529  2,156,241  

Employment Impacts (Jobs) 44  3  7  54  

 
Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data.
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United States 
 
The proposed $1.05 billion reduction in Medicare Part A skilled nursing facility expenditures 
on a nationwide level has a substantial impact on the local, state, and national economies.  
The estimated economic impact for United States is a reduction of $2,538,574,941 in business 
activity, a reduction of $1,102,133,619 in labor income, and a loss of 30,323 jobs. 
   
The following schedule illustrates the direct, indirect, and induced impact of this cut in 
reimbursement on the United States. 
 

Economic Impact of Medicare Nursing Facility Payment Cutback 
 Fiscal Year 2010 

 

United States 
 Direct Indirect Induced Total 

Business Activity Impacts ($) 1,050,000,000  457,958,967  1,030,615,974  2,538,574,941  

Income Impacts ($) 640,413,737  139,085,410  322,634,472  1,102,133,619  

Employment Impacts (Jobs) 20,219  2,842  7,262  30,323  

 
 

Direct Effect represents the impact (e.g., change in employment or revenues) for the expenditures and/or 
production values specified as direct final demand changes. 
 
Indirect Effect represents the impact (e.g., change in employment) caused by the iteration of industries purchasing 
from industries resulting from direct final demand changes. 
 
Induced Effect represents the impacts on all local industries caused by the expenditures of new household income 
generated by the direct and indirect effects of direct final demand changes. 
 
Total Impact is the sum of the direct, indirect, and induced effects. 
 
Labor Income is the sum of employee compensation and proprietary income. 
 
Economic Impact Analysis:  Impact Analysis For Planning (IMPLAN) software, Minnesota IMPLAN Group, Inc., 2007 
data. 


