ahca

American Health Care Association

Pennsylvania

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for the commonwealth of Pennsylvania is as follows:

Medicare Cuts Over 10 Years

National Pennsylvania

$44.0 billion $2.1 billion

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$171,985,578 $83,872,236 2,341

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 1

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 1 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 1

$44.0 billion $35.7 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$2,663,528 $1,387,583 36

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 2

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 2 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 2

$44.0 billion $73.0 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$4,906,641 $2,674,402 67

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 3

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 3 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 3

$44.0 billion $116.9 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$8,444,855 $4,219,556 141

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 4

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 4 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 4

$44.0 billion $97.1 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$7,374,682 $3,725,771 113

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 5

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 5 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 5

$44.0 billion $120.2 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$8,253,179 $4,154,412 142

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 6

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 6 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 6

$44.0 billion $125.4 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$9,668,985 $4,936,295 127

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 7

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 7 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 7

$44.0 billion $106.9 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$8,003,218 $4,124,842 100

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 8

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 8 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 8

$44.0 billion $95.5 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$7,334,588 $3,796,643 96

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 9

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 9 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 9

$44.0 billion $91.9 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$6,383,270 $3,254,347 106

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 10

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 10 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 10

$44.0 billion $134.0 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$9,490,977 $4,802,813 156

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 11

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 11 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 11

$44.0 billion $142.1 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$10,682,267 $5,373,195 160

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 12

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 12 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 12

$44.0 billion $73.3 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$5,228,307 $2,683,222 81

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 13

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 13 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 13

$44.0 billion $147.5 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$11,136,142 $5,776,153 141

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 14

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 14 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 14

$44.0 billion $59.6 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$4,094,776 $2,156,384 63

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 15

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 15 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 15

$44.0 billion $171.1 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$12,901,932 $6,581,010 171

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 16

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 16 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 16

$44.0 billion $112.0 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$8,508,953 $4,321,551 116

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 17

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 17 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 17

$44.0 billion $130.1 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$9,644,171 $4,834,333 146

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 18

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 18 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 18

$44.0 billion $132.7 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$10,010,725 $5,066,952 152

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

Pennsylvania
Congressional District 19

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for Pennsylvania Congressional District 19 is as follows:

Medicare Cuts Over 10 Years

Pennsylvania
National Congressional District 19

$44.0 billion $121.6 million

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$9,127,309 $4,601,608 137

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.



ahca

American Health Care Association

United States

Medicare Cuts to Skilled Nursing Facility Care

The U.S. House of Representatives’ health care reform bill, America’s Affordable Health
Choices Act (H.R. 3200), includes provisions that would significantly cut Medicare
payments for skilled nursing facility care. These provisions would:
e Reduce skilled nursing facility rates (SNF) rates by 3.3% as of October 1, 2009 by
applying a “projection error” adjustment;
e Eliminate the 2.2% SNF market basket update — removing this cost of living
adjustment for January 1, 2010 through September 30, 2010; and
e Apply a productivity adjustment estimated at 1% of the SNF rate beginning in
fiscal year 2010.

The impact for the United States is as follows:

Medicare Cuts Over 10 Years

National

$44.0 billion

Economic Impact — Year 1

Reduction In Reduction In Jobs
Business Activity | Labor Income At Risk

$4,968,353,812 | $2,157,032,938 59,345

Economic impact developed using IMPLAN model, 2007 data. Additional detail available upon request.

Copyright, American Health Care Association, 2009.
Prepared by American Health Care Association, Research Department.
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